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under clause (iii) of paragraph (2)(A) is made, 
whichever is later.’’. 

(2) Section 404(k) is amended by adding at 
the end the following new paragraph: 

‘‘(7) FULL VESTING.—In accordance with 
section 411, an applicable dividend described 
in clause (iii)(II) of paragraph (2)(A) shall be 
subject to the requirements of section 
411(a)(1).’’. 

(x) EFFECTIVE DATE.—Except as provided in 
subsection (c), the amendments made by this 
section shall take effect as if included in the 
provisions of the Economic Growth and Tax 
Relief Reconciliation Act of 2001 to which 
they relate. 
SEC. 512. AMENDMENTS RELATED TO COMMU-

NITY RENEWAL TAX RELIEF ACT OF 
2000. 

(a) AMENDMENT RELATED TO SECTION 101 OF 
THE ACT.—Section 469(i)(3)(E) is amended by 
striking clauses (ii), (iii), and (iv) and insert-
ing the following: 

‘‘(ii) second to the portion of such loss to 
which subparagraph (C) applies, 

‘‘(iii) third to the portion of the passive ac-
tivity credit to which subparagraph (B) or 
(D) does not apply, 

‘‘(iv) fourth to the portion of such credit to 
which subparagraph (B) applies, and’’. 

(b) AMENDMENT RELATED TO SECTION 306 OF 
THE ACT.—Section 151(c)(6)(C) is amended—

(1) by striking ‘‘FOR EARNED INCOME CRED-
IT.—For purposes of section 32, an’’ and in-
serting ‘‘FOR PRINCIPAL PLACE OF ABODE RE-
QUIREMENTS.—An’’, and 

(2) by striking ‘‘requirement of section 
32(c)(3)(A)(ii)’’ and inserting ‘‘principal place 
of abode requirements of section 2(a)(1)(B), 
section 2(b)(1)(A), and section 32(c)(3)(A)(ii)’’. 

(c) AMENDMENT RELATED TO SECTION 309 OF 
THE ACT.—Subparagraph (A) of section 
358(h)(1) is amended to read as follows: 

‘‘(A) which is assumed by another person 
as part of the exchange, and’’. 

(d) AMENDMENTS RELATED TO SECTION 401 
OF THE ACT.—

(1)(A) Section 1234A is amended by insert-
ing ‘‘or’’ after the comma at the end of para-
graph (1), by striking ‘‘or’’ at the end of 
paragraph (2), and by striking paragraph (3). 

(B)(i) Section 1234B is amended in sub-
section (a)(1) and in subsection (b) by strik-
ing ‘‘sale or exchange’’ the first place it ap-
pears in each subsection and inserting ‘‘sale, 
exchange, or termination’’. 

(ii) Section 1234B is amended by adding at 
the end the following new subsection: 

‘‘(f) CROSS REFERENCE.—
‘‘For special rules relating to dealer securi-

ties futures contracts, see section 1256.’’
(2) Section 1091(e) is amended—
(A) in the heading, by striking ‘‘SECURI-

TIES.—’’ and inserting ‘‘SECURITIES AND SE-
CURITIES FUTURES CONTRACTS TO SELL.—’’, 

(B) by inserting after ‘‘closing of a short 
sale of’’ the following: ‘‘(or a securities fu-
tures contract to sell)’’, 

(C) in paragraph (2), by inserting after 
‘‘short sale of’’ the following: ‘‘(or securities 
futures contracts to sell)’’, and 

(D) by adding at the end the following:
‘‘For purposes of this subsection, the term 
‘securities futures contract’ has the meaning 
provided by section 1234B(c).’’. 

(3) Section 1233(e)(2) is amended by strik-
ing ‘‘and’’ at the end of subparagraph (C), by 
striking the period and inserting ‘‘; and’’ at 
the end of subparagraph (D), and by adding 
at the end the following: 

‘‘(E) entering into a securities futures con-
tract (as so defined) to sell shall be treated 
as entering into a short sale, and the sale, 
exchange, or termination of a securities fu-
tures contract to sell shall be treated as the 
closing of a short sale.’’. 

(e) EFFECTIVE DATE.—The amendments 
made by this section shall take effect as if 

included in the provisions of the Community 
Renewal Tax Relief Act of 2000 to which they 
relate. 
SEC. 513. AMENDMENTS RELATED TO THE TAX 

RELIEF EXTENSION ACT OF 1999. 
(a) AMENDMENTS RELATED TO SECTION 545 

OF THE ACT.—Section 857(b)(7) is amended—
(1) in clause (i) of subparagraph (B), by 

striking ‘‘the amount of which’’ and insert-
ing ‘‘to the extent the amount of the rents’’, 
and 

(2) in subparagraph (C), by striking ‘‘if the 
amount’’ and inserting ‘‘to the extent the 
amount’’. 

(b) EFFECTIVE DATE.—The amendments 
made by this section shall take effect as if 
included in section 545 of the Tax Relief Ex-
tension Act of 1999. 
SEC. 514. AMENDMENTS RELATED TO THE TAX-

PAYER RELIEF ACT OF 1997. 
(a) AMENDMENTS RELATED TO SECTION 311 

OF THE ACT.—Section 311(e) of the Taxpayer 
Relief Act of 1997 (Public Law 105–34; 111 
Stat. 836) is amended—

(1) in paragraph (2)(A), by striking ‘‘recog-
nized’’ and inserting ‘‘included in gross in-
come’’, and 

(2) by adding at the end the following new 
paragraph: 

‘‘(5) DISPOSITION OF INTEREST IN PASSIVE AC-
TIVITY.—Section 469(g)(1)(A) of the Internal 
Revenue Code of 1986 shall not apply by rea-
son of an election made under paragraph 
(1).’’. 

(b) EFFECTIVE DATE.—The amendments 
made by this section shall take effect as if 
included in section 311 of the Taxpayer Relief 
Act of 1997. 
SEC. 515. AMENDMENT RELATED TO THE BAL-

ANCED BUDGET ACT OF 1997. 
(a) AMENDMENT RELATED TO SECTION 4006 

OF THE ACT.—Section 26(b)(2) is amended by 
striking ‘‘and’’ at the end of subparagraph 
(P), by striking the period and inserting ‘‘, 
and’’ at the end of subparagraph (Q), and by 
adding at the end the following new subpara-
graph: 

‘‘(R) section 138(c)(2) (relating to penalty 
for distributions from Medicare+Choice MSA 
not used for qualified medical expenses if 
minimum balance not maintained).’’. 

(b) EFFECTIVE DATE.—The amendment 
made by this section shall take effect as if 
included in section 4006 of the Balanced 
Budget Act of 1997. 
SEC. 516. OTHER TECHNICAL CORRECTIONS. 

(a) COORDINATION OF ADVANCED PAYMENTS 
OF EARNED INCOME CREDIT.—

(1) Section 32(g)(2) is amended by striking 
‘‘subpart’’ and inserting ‘‘part’’. 

(2) The amendment made by this sub-
section shall take effect as if included in sec-
tion 474 of the Tax Reform Act of 1984. 

(b) DISCLOSURE BY SOCIAL SECURITY ADMIN-
ISTRATION TO FEDERAL CHILD SUPPORT AGEN-
CIES.—

(1) Section 6103(l)(8) is amended—
(A) in the heading, by striking ‘‘STATE AND 

LOCAL’’ and inserting ‘‘FEDERAL, STATE, AND 
LOCAL’’, and 

(B) in subparagraph (A), by inserting ‘‘Fed-
eral or’’ before ‘‘State or local’’. 

(2) The amendments made by this sub-
section shall take effect on the date of the 
enactment of this Act. 

(c) TREATMENT OF SETTLEMENTS UNDER 
PARTNERSHIP AUDIT RULES.—

(1) The following provisions are each 
amended by inserting ‘‘or the Attorney Gen-
eral (or his delegate)’’ after ‘‘Secretary’’ 
each place it appears: 

(A) Paragraphs (1) and (2) of section 6224(c). 
(B) Section 6229(f)(2). 
(C) Section 6231(b)(1)(C). 
(D) Section 6234(g)(4)(A). 
(2) The amendments made by this sub-

section shall apply with respect to settle-

ment agreements entered into after the date 
of the enactment of this Act. 

(d) AMENDMENT RELATED TO PROCEDURE 
AND ADMINISTRATION.—

(1) Section 6331(k)(3) (relating to no levy 
while certain offers pending or installment 
agreement pending or in effect) is amended 
to read as follows: 

‘‘(3) CERTAIN RULES TO APPLY.—Rules simi-
lar to the rules of—

‘‘(A) paragraphs (3) and (4) of subsection 
(i), and 

‘‘(B) except in the case of paragraph (2)(C), 
paragraph (5) of subsection (i),

shall apply for purposes of this subsection.’’. 
(2) The amendment made by this sub-

section shall take effect on the date of the 
enactment of this Act. 

(e) MODIFIED ENDOWMENT CONTRACTS.—
Paragraph (2) of section 318(a) of the Commu-
nity Renewal Tax Relief Act of 2000 (114 Stat. 
2763A–645) is repealed, and clause (ii) of sec-
tion 7702A(c)(3)(A) shall read and be applied 
as if the amendment made by such paragraph 
had not been enacted. 
SEC. 517. CLERICAL AMENDMENTS. 

(1) The subsection (g) of section 25B that 
relates to termination is redesignated as 
subsection (h). 

(2) Section 51A(c)(1) is amended by striking 
‘‘51(d)(10)’’ and inserting ‘‘51(d)(11)’’. 

(3) Section 172(b)(1)(F)(i) is amended—
(A) by striking ‘‘3 years’’ and inserting ‘‘3 

taxable years’’, and 
(B) by striking ‘‘2 years’’ and inserting ‘‘2 

taxable years’’. 
(4) Section 351(h)(1) is amended by insert-

ing a comma after ‘‘liability’’. 
(5) Section 741 is amended by striking 

‘‘which have appreciated substantially in 
value’’. 

(6) Section 857(b)(7)(B)(i) is amended by 
striking ‘‘subsection 856(d)’’ and inserting 
‘‘section 856(d)’’. 

(7) Section 1394(c)(2) is amended by strik-
ing ‘‘subparagraph (A)’’ and inserting ‘‘para-
graph (1)’’. 

(8)(A) Section 6227(d) is amended by strik-
ing ‘‘subsection (b)’’ and inserting ‘‘sub-
section (c)’’. 

(B) Section 6228 is amended—
(i) in subsection (a)(1), by striking ‘‘sub-

section (b) of section 6227’’ and inserting 
‘‘subsection (c) of section 6227’’, 

(ii) in subsection (a)(3)(A), by striking 
‘‘subsection (b) of’’, and 

(iii) in subsections (b)(1) and (b)(2)(A), by 
striking ‘‘subsection (c) of section 6227’’ and 
inserting ‘‘subsection (d) of section 6227’’. 

(C) Section 6231(b)(2)(B)(i) is amended by 
striking ‘‘section 6227(c)’’ and inserting ‘‘sec-
tion 6227(d)’’. 

(9) Section 1221(b)(1)(B)(i) is amended by 
striking ‘‘1256(b))’’ and inserting ‘‘1256(b)))’’. 

(10) Section 618(b)(2) of the Economic 
Growth and Tax Relief Reconciliation Act of 
2001 (Public Law 107–16; 115 Stat. 108) is 
amended—

(A) in subparagraph (A) by striking 
‘‘203(d)’’ and inserting ‘‘202(f)’’, and 

(B) in subparagraphs (C), (D), and (E) by 
striking ‘‘203’’ and inserting ‘‘202(f)’’. 

(11)(A) Section 525 of the Ticket to Work 
and Work Incentives Improvement Act of 
1999 (Public Law 106–170; 113 Stat. 1928) is 
amended by striking ‘‘7200’’ and inserting 
‘‘7201’’. 

(B) Section 532(c)(2) of such Act (113 Stat. 
1930) is amended—

(i) in subparagraph (D), by striking 
‘‘341(d)(3)’’ and inserting ‘‘341(d)’’, and 

(ii) in subparagraph (Q), by striking 
‘‘954(c)(1)(B)(iii) and inserting ‘‘954(c)(1)(B)’’. 
SEC. 518. ADDITIONAL CORRECTIONS. 

(a) AMENDMENTS RELATED TO SECTION 202 
OF THE ECONOMIC GROWTH AND TAX RELIEF 
RECONCILIATION ACT OF 2001.—

VerDate Feb 14 2002 02:04 Feb 15, 2002 Jkt 099060 PO 00000 Frm 00022 Fmt 4634 Sfmt 0634 E:\CR\FM\A14FE7.012 pfrm03 PsN: H14PT1


